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Names: Hour:

T-Sh_irt Company

You and your partner are going to create a designer t-shirt factory right here in our city. This
worksheet will help you consider different things as you set up your company.

Step 1: Identify Factors of Production
Brainstorm the factors of production that you will need to start your t-shirt
business. For each category write some specific things you will need to buy in
factor markets.

Land (and natural resources)-

Labor-

Capital-

Entrepreneurs-

Step 2: Designing the Product

Draw a design for your

t-shirt. Then, answer the questions
on the back about your product.
(The best design gets extra credit)
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Are you producing a capital good, consumer good, or a service?

To which types of people will you market your product?

What would you like the value of your product to be in the product market?

Step 3: Trade-Offs and Opportunity Costs
Your business must now decide whether to produce hats also. First, graph the
numbers in the table. Then, answer the questions at the bottom of the page.

T-Shirts Hats
500 0
400 175
300 300
200 350
100 400
0 500
T-shirts

Hats

Based on the graph, about how many hats can you make if you produce
150 t-shirts?
What is the opportunity cost of producing 300 hats instead of 1757?

What additional data might you need to make your decision on how
many hats or t-shirts you should produce?
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Names: Hour:

Smart Phone Cases

You and your partner are starting a smart phone accessory company. Your first product is going
to be cases for the iPhone and Samsung Galaxy. Below, you will design and assess scenarios for
your products.

Step 1: Design Your Product
Company name:
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Step 2: Costs

List as many costs as you can think of for producing your phone cases. Make sure
you have at least one example of each of the four factors of production.

Step 3: Possible Supply Scenarios

For each of the following situations, circle if the supply curve for your product
would shift left or shift right and then indicate a shifter of demand. Finally
complete a simple graph showing the shift

1. The price of plastic for your cases increases.
R or L Shifter:

2. The government increases the sales tax.
R or L Shifter:
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3. New technology allows you to produce more cases in less time

R or L Shifter:

4. The government requires you to do more testing on your phone cases to
make sure they are not a choking hazard for young children.
R or L Shifter:

5. Workers at your factory go on strike.
R or L Shifter:
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Names:

Shifters of Demand
Soup Poster

@

Your group will make a poster representing one of the 6 things that can shift an entire demand
curve for Chicken Noodle Soup. Your group’s shifter is

Step 1: Write the name of your shifter on the top of the poster.
Step 2: Underneath the title, put the definition of your shifter.

Step 3: On the left side of the paper, write “Decrease in Demand”. Do the same
on the right side, but write “Increase in Demand”.

Step 4: Under each label, describe a situation in which your shifter of demand
would cause the demand curve to shift.

Step 5: Decorate your poster with at least three graphics. One should be a soup
can and the other two should relate to something that decreased demand, and
something that increased demand.

Shifter of Demand

Definition
Decrease in Demand Increase in Demand
Situation description... Situation Description...
Graphic Graphic
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Names: Hour:

Bumper Stickers

You and your partner are going to go in to the bumper sticker business. Your first client wants
you to design three unique bumper stickers. You will need to decide several things including how
many bumper stickers you will supply at what price. Follow the instructions for each step.

Step 1: Name your Company
Make sure to come up with a name that is unique and easy to remember.

Step 2: Design your bumper stickers (+2 extra credit points for best design)
Come up with designs or sayings for at least three bumper stickers. RThey must be school
appropriate and should be ones that people would actually buy. You may consider doing sports
teams, universities, funny sayings, or just positive. When you are done with your designs, get
your teacher’s signature approval.

Teacher Signature:
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Step 3: Graph the Supply Curve

Using the supply schedule below, make a supply curve with all of the correct labels.

Price Quantity Supplied (in thousands)
.25 7.5

.50 10.5

.75 16.5

1.00 24

1.25 33.5

1.50 42

Step 4: Figure out the marginal product for each additional worker you might

hire.

Complete the chart by filling in the marginal product for each additional worker. Put a circle
around all of the marginal products that fit into stage #1 of production. Put a square around the
marginal products that fit into stage #2 of production. Put a triangle around the marginal
products that fit into stage #3 of production.

Units of Labor |Total Product

Marginal Product

0

6

14
23
31
36
38
37
35
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Step 5: Graph the Production Function

Using the chart in step #4, draw a production function of the data. Make sure to include labels

from the graph. Then, draw vertical lines on your graph showing between stage #1/stage #2
and stage #2/stage #3.

Step 7: Brainstorm costs

Brainstorm all of the costs related to producing the bumper stickers. The costs will go into two
categories. The first category is called “fixed costs”. Here you will put the costs your business will
have to pay no matter how much your produce. The second category is called “variable costs”.

In this column put all the costs that would change depending on how many bumper stickers you
wanted to produce. Make sure to have at least three things in each column

Fixed Costs Variable Costs
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Names: Hour:

Cola Company ]

You and your partner are starting a cola company to rival major cola companies. You obviously
want to increase your demand and therefore make more of a profit. Follow the instructions
below to design your product and increase your demand.

Step 1: Design Your Product
Product name:
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Step 2: Ad Design
You are going to try to increase your demand through “consumer tastes” and
hopefully “number of consumers” at the same time. Your product has launched

and been successful in Michigan, but now you are going to introduce your product
in California. Make a billboard to attract new customers.

Step 5: No Control

Sometimes you can use advertising to shift demand for your product, but some

things you cannot control. List the shifters of demand which you have little or no
control over.
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Step 4: Possible Demand Scenarios
For each of the following situations, circle if the demand curve for your cola would
shift left or shift right and then indicate a shifter of demand. Finally complete a
simple graph showing what happens to price
6. Buyers of your product get higher paying jobs
R or L Shifter:

7. New York City bans all soda drinks from the city. You now cannot sell your
product in the city.
R or L Shifter:

8. The price of Coke products goes down.
R or L Shifter:

9. Weather reporters say it is going to be a perfectly sunny holiday weekend
(good time to have a cookout)
R or L Shifter:

10.Lebron James decides to endorse your product
R or L Shifter:
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Step 3: Possible Supply scenarios
For each of the following situations, circle if the supply curve for your cola would
shift left or shift right and then indicate a shifter of supply.
1. The government puts a tax on cola
R or L Shifter:

2. New technology allows cola to be produced faster
R or L Shifter:

3. The cost of the chemicals in your cola increases
R or L Shifter:

4. Machines in your cola factory break down
R or L Shifter:

5. The FDA bans the sale of cola in schools
R or L Shifter:
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Name:

Supply + Demand @

1. Create a supply/demand curve based on the following information for
volleyballs. When you are finished, complete the questions below.

P QD | QS
5 18 1

10 13 3

15 11 5

20 9 9

25 6 12

30 4 14

35 2 19

2. What is the equilibrium price?
3. What is the equilibrium quantity?
4. If the store started charging $35 for a volleyball, what would happen?

5. If the store started charging $10 for a volleyball, what would happen?
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Names:

Price Changes with shifts in
\

oL

Supply and Demand

Answer all of these questions in the blanks below and draw quick Supply/Demand curves with labels for
each scenario (P1, P2, S, D, S2 or D2)

#1. Apple releases a new version of the iPhone, consumers get excited and want
to buy the latest iPhone earbud.

What shifts in this scenario (circle one) Supply / Demand

What is the shifter of supply/demand?

Which way does it shift? (circle one) — —
What happens to equilibrium price (circle one) I l
Price
Quantity
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#2. New technology allows Apple to be more efficient producing earbuds, which
makes them more productive

What shifts in this scenario (circle one) Supply / Demand

What is the shifter of supply/demand?

Which way does it shift? (circle one) — —
What happens to equilibrium price (circle one) I l
Price
Quantity

#3. The government puts an extra tax on all products coming in from China. This
includes Apple products made in China.

What shifts in this scenario (circle one) Supply / Demand

What is the shifter of supply/demand?

Which way does it shift? (circle one) — —
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What happens to equilibrium price (circle one) I l

Price

Quantity

#4. Other companies start producing iPhone compatible earbuds that are much
cheaper than the ones made by Apple.

What shifts in this scenario (circle one) Supply / Demand

What is the shifter of supply/demand?

Which way does it shift? (circle one) — —
What happens to equilibrium price (circle one) I l
Price
Quantity
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